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UNIVERSITY FEES, INCREASE 

1. Ms J.A. RADISICH to the Minister for Education and Training: 
As the minister knows, it is already very difficult for many Western Australians to access higher education, 
particularly for courses such as medicine.  Can the minister advise the House of the  impact that last night’s 
federal budget will have on higher education in Western Australia? 

Mr A.J. CARPENTER replied: 
As to the background, it should be made perfectly clear what has happened with the federal budget.  The federal 
Government is ripping money out of Western Australia and leaving the State Government of Western Australia 
struggling to provide services which it must provide and it cannot walk away from, such as education, health, 
police and community services.  The federal Government is taking money away from all those essential services 
and leaving us with less money.  At the same time, it is delivering tax cuts to people on $100 000 a year.  
Therefore, the reality is that Western Australians are funding tax cuts for people on $100 000 a year in the rest of 
Australia, plus the federal government surplus.  The Western Australian economy and the people of Western 
Australia are being punished by the federal Government.   

As for higher education, the students and the community that supports them are now in for a very difficult time.  

Several members interjected. 

The SPEAKER:  Members! 

Mr A.J. CARPENTER:  We are seeing a movement towards what could be described as either an American 
model or the model that Hon John Howard and Hon Malcolm Fraser wanted to introduce in the 1970s of a 
deregulated, user-pays system in which students are able to access loans which they must pay off.  That is what 
they wanted to introduce when Hon John Howard was Treasurer in the 1970s.  The big inequity in that model is 
that people from low or middle income families are much less likely to get access to tertiary education because 
they cannot afford to take out the loans.  We are seeing a movement in that direction.  The Prime Minister, Hon 
John Howard, never changes his position.  It has taken him 26 years but he has finally got to the point at which 
he is introducing a broad-based system of undergraduate loans.  Universities will be able to offer 50 per cent of 
their places to students who want to pay fees and who will repay them through a loan system.  Who will access 
that?  It will not be students from low or middle income families. 

Several members interjected. 

The SPEAKER:  Members! 

Mr A.J. CARPENTER:  The Prime Minister has increased the cost of the Higher Education Contribution 
Scheme through Hon Brendan Nelson, the federal minister, and has partially deregulated fees.  It will be the first 
step towards the ultimate position which will be total deregulation if they have their way.  Everybody, including 
members opposite, knows that.  We are looking at a future of total deregulation in the tertiary education industry 
in Western Australia and Australia.  That is where they want to go.   

Mr J.H.D. Day:  Who introduced HECS? 

Mr A.J. CARPENTER:  HECS was introduced to allow people from low income families to access higher 
education. 
Mr M.F. Board:  It is a loan system.   

Mr A.J. CARPENTER:  It is not the same.  People will be paying three per cent on a possible $50 000 or 
$60 000 loan, plus the consumer price index figure.  It will be very expensive and therefore limited in its 
attraction.  It will not be attractive for people from low income families.  The partial deregulation of fees will see 
course subject fees increase by up to 30 per cent.  The universities will do it, because over the past five or six 
years they have been driven to the point where they are desperate for money.  Therefore, they will increase their 
fees.  There is absolutely no question about that.  They will want more full fee-paying students from Australia, 
who will get into university not because of their marks but because of their ability to pay the fees.  The 
University of Western Australia will increase its fees for its medicine, engineering and law courses.  HECS fees 
have already increased since 1996, on average from $2 500 to $3 000, to over $6 000, and this budget will bump 
them up to $8 000.  Australia is moving to a model of total deregulation of the tertiary education industry.  This 
is the first step.  Hon John Howard never changes.  This is what he wanted to do, and he is finally able to achieve 
it.  Hon David Kemp could not do it because he engendered too much dispute.  Hon Brendan Nelson has been 
much cleverer and has done it incrementally after a long series of negotiations during which everybody should 
have been able to foresee the conclusion.  University fees will go up.  It will be more difficult for low and middle 
income families to access tertiary education.   
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Mr B.K. Masters:  Why will it be more difficult? 
Mr A.J. CARPENTER:  It will be more expensive.  With bipartisan support, we have been lobbying for the 
provision of 1 200 to 2 000 extra university places in Western Australia.  We have not got them.  There are some 
extra places, but members can guess when they will be available.  It will be towards 2006-07, which is well after 
the next election.  The increase in funds to universities will be only $70 million nationally next year but will 
build up to the mythical $1.5 billion by amounts of $250 million the year after next and $450 million the year 
after that.  That is all contingent upon major industrial relation reforms at universities.  The universities can have 
the extra money, but it is contingent on staff going onto workplace agreements.  It will be more difficult for low-
income families and their young people to go to university right at the time that we have been working very hard 
in Western Australia to open up university education for more people, and to get -  
Mr J.H.D. Day:  You don’t mind forcing them to pay the guild union fees. 
Mr A.J. CARPENTER:  The amenity and service fees are insignificant in comparison with these increases.  We 
are talking here about students paying thousands of dollars a year more.  It is wrong.  We are now in for a period 
of great turmoil in our tertiary industry.  People running universities will spend the next two years fully occupied 
by industrial relations and student relations issues on their campuses, and tertiary education will suffer.  The one 
opportunity here is for an alternative Government, the Labor Party federally, to make this a key election issue 
because it affects the entire community. 
 


